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Money market rates and yields fell last week 
 

 

 

Macroeconomics: Retail trade starts high in January (+4.3% MoM) 
(Page 3-4) 

What seems to have offered a strong support to annual GDP growth in Q4 is the 

extraordinary hike reported by the IT and communications branch (+42% YoY). Looking 

at the gross value added, only services was the driver of the the marginal growth in 

2012, whereas constructions (+0% YoY), industry (-2.1% YoY) and agriculture (-21.2% 

YoY) had no positive contribution. Without agriculture, which is a volatile component, 

growth would have been 1.8% YoY in 2012 due to services and net taxes. The strong 

monthly uptake of non-food trade (+6.9 % MoM in January) signals that consumer 

confidence is improved and households may be ready to make longer term buying 

decisions.  

 

FX markets: The leu remained almost flat last week (Page 5) 

 
The leu remained almost flat last week and it did not react to the removal of the liquidity 

cap by the Central Bank (and the injected amount was anyway lower than in the 

previous week). Interest for the Romanian bonds remained high, but the Treasury has 

sold to a great extent the targeted amount for Q1 2013. So from this point of view, 

support for the leu from bondsô buying side (by non ïresidents) may be limited in the 

short term. 

 

Government securities: The yield curve is shifting down (Page 6-7) 

 
Government securities  yields continued to drop last week up to 12 bp (as of Thursday), 

in line with the decline seen by the money market rates. We believe there is more 

potential for yields to decline, given that we still expect money market rates to adjust 

downwards.The Treasury sold the plan amount in bonds last week: 500 mn RON of 

bonds with 35M residual maturity. Demand was healthy and bid to cover ratio stood at 

4.19. The average accepted yield was 5.49%, which 24 bp lower than a similar issue in 

Mid February this year. The bond was one of the 3 ISINs comprised in the JP Morganôs 

emerging market index. The  Treasuryôs planned amount of debt sales for March is 3 bn 

RON and this week it targets 1 bn RON in 12M T-bills and  2Y bonds. 

 

MM:  The Central Bank removed the liquidity cap (Page 8-9) 

 

The Central Bank stopped capping liquidity at the weekly repo auction for the first time 

since October 2012. ROBOR rates fell 5 to 26 bp (as of Thursday, w-o-w). Liquidity 

conditions are continuously improving: in February, the volume of Lombard loans was 

1.4 bn RON compared to 5.1 bn RON in January. Deposits placed with NBR increased 

as well, from 6.6 bn RON in January to 8.4 bn RON in February. ROBOR 3M is 

declining as well, but it is still higher than the base rate of 5.25%. Average interest rates 

for new loans in RON are higher by 1% than the minimum recorded last year of  9.6% in 

April, according to the latest data ( January 2013). Meanwhile, the average rate for new 

deposits is around 5.4%, 30 bp higher than in April last year, when minimum average 

deposit rates were recorded. 
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Macroeconomics: Retail trade starts high in January (+4.3% MoM) 
 

 

 

Detailed GDP Q4 data showed that annual growth rate 

stood at 0.3% YoY (gross data) and quarterly evolution 

was +0.1% QoQ (seasonally adjusted) in Q4. Overall GDP 

growth in 2012 was revised up to 0.3% YoY against the 

preliminary 0.2% YoY and nominal GDP amounted to 587.5 

bn RON. What seems to have offered a strong support to 

annual GDP growth in Q4 is the extraordinary hike 

reported by the IT and communications branch (+42% YoY) 

followed by the professional, scientific& technical activities 

& activities of administrative and support services (+9.9% 

YoY). Looking at the gross value added, only services was 

the driver of the the marginal growth in 2012, whereas 

constructions (+0% YoY), industry (-2.1% YoY) and 

agriculture (-21.2% YoY) had no positive contribution. 

Without agriculture, which is a volatile component, growth 

would have been 1.8% YoY in 2012 driven by services and 

net taxes. 

Retail trade advanced by 2.8% YoY in January (+4.3% 

MoM seasonally adjusted). Main drivers of the annual hike 

were the food sales (+4% YoY), while non-food sales 

remained almost flat and fuels sales dropped 1.3% YoY. 

Most encouraging though was the strong monthly 

uptake of non-food trade (+6.9 % MoM) which signals 

consumer confidence is improved and households may 

be ready to make longer term buying decisions. 

  

 

 

 

In Q4 2012, the IT & C rose 42% YoY; annual GDP 
growth was 0.3% YoY in Q4 

 
Source: NIS, OTP Research 

Non-food trade jumped 6.9% MoM in January  

 
Source: NIS, OTP Research 
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In January, the producer price index rose by 5.7% YoY 

compared to 4.9% YoY. The hike was driven by prices on 

the domestic market (+6.7% YoY) while on the external 

market, the pace was much lower, +3.8% YoY. 

The net monthly wage increased by 5.5% YoY in January, to 

1548 RON but the real wage suffered a decline of 0.4% 

YoY. Gross monthly wage stood at 2138 RON. 

 

 

 

 

 

 

 

 

 

 

 

Medium-term macroeconomic forecast* 

 
Source: Eurostat, NBR, OTP Research 
 
Note: * under revision

  

Producer price index rose in January due to prices on 
the local market 

 
Source: NIS, OTP Research 

Gross monthly wage was 2138 RON (+5.7 YoY) 

 
Source: NIS, OTP Research 
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FX markets: The leu remained almost flat last week 
 
The leu remained almost flat last week and it did not react to the 

removal of the liquidity cap by the Central Bank (and the injected 

amount was anyway lower than in the previous week). Interest for the 

Romanian bonds remained high, but the Treasury has sold to a 

great extent the targeted amount for Q1 2013, between 18-20 bn RON 

(it actually sold 16.4 bn RON and the auctions left for this month do not 

comprise any of the 3 ISINs which are part of the JM Morganôs emerging 

market bond index, like the ISIN auctioned last Thursday). So from this 

point of view, support for the leu from bondsô buying side (by non ï

residents) may be limited in the short term. In the short term, a factor that 

may worsen investorsô perception of the region could be the political 

situation in Italy. Uncertainty regarding the political outlook in Italy is the 

reason for which Fitch has downgraded Italyôs sovereign rating. We 

expect the leu to weaken marginally in the short term and look forward to 

Q2 planned debt sales. 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

The leu remained almost flat last week 

 
Sources: Reuters, OTP Research 

Last data: 07.03.2013 

 
Source: Reuters 
 

 

Major RON FX rates (03.01.2011=100) 

 
Sources: Reuters, OTP Research 

 

Regional RON FX rates I. (03.01.2011=100) 

 
Sources: Reuters, OTP Research 

 

Regional RON FX rates II. (03.01.2011=100) 

 
Sources: Reuters, OTP Research 
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Government securities: The yield curve is shifting down 
 

Government securities  yields continued to drop last week up to 12 bp (as of 

Thursday), in line with the decline seen by the money market rates. We 

believe there is more potential for yields to decline, given that we still expect 

money market rates to adjust downwards. 

 

 

The Treasury sold the plan amount in bonds last week: 500 mn RON of 

bonds with 35M residual maturity. Demand was healthy and bid to cover 

ratio stood at 4.19. The average accepted yield was 5.49%, which 24 bp 

lower than a similar issue in Mid February this year. The bond was one of 

the 3 ISINs comprised in the JP Morganôs emerging market index. The  

Treasuryôs planned amount of debt sales for March is 3 bn RON and this 

week it targets 1 bn RON in 12M T-bills and  2Y bonds. 

 

Yield curve over the past weeks (Central Bank fixing) 

 
Source: NBR, OTP Research 

  
T-Bills auction in March (in RON) 

 
Source: Ministry of Finance, OTP Research 

Bonds auctions in March  (in RON) 

 
Sources: Ministry of Finance, OTP Research 

  

Last data: 07.03.2013 

 
Source: Reuters 

Central bank benchmark fixing yields (%) 

 
Sources: NBR, OTP Research 
Slope of the yield curve (bp) 

 
Sources: NBR, OTP Research 
FLY 3-5-10 (bp) 

 
Sources: NBR, OTP Research 
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3Y Auctions data 3Y Interest rates 

  
Sources: NBR, OTP Research Sources: NBR, OTP Research 

 

 
Last weekôs auction results (RON  denominated) 

 
Source: NBR, OTP Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  


